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NAFTA: Ross Perot, Jr.

NAFTA "Giant Sucking Sound”

https://www.youtube.com/watch?v=Rkgx1C _S6ls
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NAFTA - History
1994 to Current
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NAFTA - 1994 to Current: Manufacturing Employment

Average Number of Manufacturing Employees
(thousands)
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NAFTA - 1994 to Current: Manufacturing Wages

Us AVERAGE HOURLY WAGES IN MANUFACTURIMNG
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NAFTA — 1994 to Current: Retail Wages
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NAFTA — 1994 to Current: Vehicle Production

Annual US Motor Vehicle Production
(thousands of units)
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NAFTA — 1994 to Current: Currency Exchange Rates

Annual Average Value of the Dollar
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Vehicles and Automotive Parts - #1 Import/Export Values

Selling and Buying 2015 total vakue, bitions of dolsrs)
U.S. top 3 Imports from Nafta countries U.S. top 3 exports to Nafta countries
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© Fuels and oils ® «: @ Nuckear reactors, parts ‘ 579

© chectrical machivery (@) 394 ©) Fuels and oils ® »
and equipment

Duff & Phelps

March 14, 2017

10



NAFTA — Who's Affected?

No.] Export Partner by State (2015 colar vaue)
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NAFTA — Who's Affected?

Top 5 States Trading... 2015 tota! value, bisiors of doliars)

«With Mexico «with Canada
Texas
Calfornia 78
Michigan 533
llinois 23

Arirona 168
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Automotive Industry

Forecasts



Auto Industry - Vehicle Sales Forecast:
2014-2018

Source: CAR Research (10/14)
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Auto Industry - U.S. Vehicle Prod & Employment Forecasts

2013-2018

Source: Automotive News, CAR Research, BLS (10/14)
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NAFTA - OEM’s & Suppliers

Auto Alley Emerges



Auto Industry — Who Loses and Who Wins?

AUTO PRODUCTION POPULARITY CONTEST

Under the North American Free Trade Agreement, the U.S,, Canada and Mexico compete for investment

in plants and jobs. Here is the capacity split among the three countries historically and the forecast,

which sees Mexico growing at the expense of Canada while the U.S. dips slightly.
Percent share of North American light-vehicle production by country
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Auto Industry — Who Benefits?

Motor Vehicle Parts Manufacturing Establishments

Motor vehicle parts manufacturing establishments
by county, 2010 annual averages
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Source: U.S. Bureau of Labor Statistics www . bls.gov
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Auto Industry — Who Benefits?

Auto West
Corridor

Mexico

Source: Dennis Cuneo, “The Changing Geography of the Auto Industry”, Area Development, Advance Industries, 2014 .
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Auto Industry — Reshoring Opportunities

Source: “US Manufacturing Nears the Tipping Point”, bcg.perspectives, The Boston Consulting Group (Sirkin, Zinser, Hohner, Rose 3/22/12)

0

Fabricated
Metals

Machinery

Glass,
Stone &
Minerals

Plastics

: Paper
Transportation Products
Goods

Product Costs

Primary

Computers ‘ Metal Mfg
&
Electronics

Labor Costs as a Share of Total

Chemicals

Logistic Costs as a Share of Product Price

Duff & Phelps March 14, 2017 20



Auto Industry — Who is At Risk & Who could Benefit?

GMC Acadia

Buick Enclave

Chevrolet Corvette
Chevrolet Tahoe

Chevrolet Malibu (E2 Gen & LTD)
Chevrolet Equinox

Buick LaCrosse (shown here)
Jeep Wrangler Unlimited (shown here)
Ford Taurus

Chevrolet Colorado

Ford Mustang

Chevrolet Camaro

Cadillac CT6

Toyota Sienna

Jeep Cherokee

Honda Odyssey

Toyota Highlander

Lincoln Navigator

Honda CR-V (US)

Chrysler 200 (shown here)
Acura AWD

Made in America Index (2016)
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Econ Dev Strategies to Capture Reshoring Opportunities

Characteristics of “In-Sourcing”

dLabor content of finished
goods is ~25%
Uincreased productivity

required to manufacture
components

ULogistics costs are high

UProximity to market,
supplier and R&D clusters

Economic Development Strategies

v' Skilled labor & open training
v Flexible work rules

v"Reduce tax burden on capital
Investment

» Sales/use tax
» Personal property tax
» Franchise tax

v Supplier parks, road and rail
access

v'Focus on key cluster development
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Thank You!

Gregory Burkart
Managing Director
Practice Leader - Site Selection & Business Incentive Services

T +1248675 6959
M +1 810599 7867

Duff & Phelps,LLC

20700 Civic Center Drive
Suite 200

Southfield, Michigan 48076

gregory.burkart@duffandphelps.com
www.duffandphelps.com

E View my LinkedIn Profile
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